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Last April, Governor Deval Patrick, Senate President Therese Murray, and Speaker of the House Salvatore F. DiMasi announced the creation of a Study Commission on Corporate Taxation, naming 15 members to review and offer recommendations for streamlining the current tax code.  The mandate of the Commission was to study the modernization and simplification of the current business tax laws of the Commonwealth, to promote tax fairness and equity, encourage business growth and innovation, and strengthen the Commonwealth’s global competitiveness. The final report was released on January 1, 2008.
Earlier this year, Governor Patrick filed legislation in his budget proposal to close corporate tax loopholes.  Along with the two main proposed reforms, “Combined Reporting” and “Check-the-box conformity”, the Governor’s bill prevents Internet retail agents from avoiding the hotel/motel tax on the full price of a room as charged to the consumer, and clarifies that the earned income tax credit is available only to Massachusetts residents. 

The Governor also proposes reducing the Massachusetts corporate tax rate for smaller business from 9.5 percent, nominally the fourth-highest in the nation, to 8.3 percent over the three years after this one. These lower rates are intended to help smaller and Massachusetts-based businesses – estimating that 15,000 to 20,000 businesses will pay less.

On Monday, May 5th, Senator Baddour has invited Department of Revenue Commissioner Navjeet Bal to answer your questions about the Governor’s Proposal.  The event will be held at the Northern Essex Community College Technology Center from 7:30 a.m. to 9:00 a.m.  
To RSVP to the event, please email: RSVP@stevenbaddour.com
Stories from the Boston Globe:
DiMasi backs business loophole closings, hike in cigarette tax
Tax measure could cost state millions

Late amendment would create break on corporate offshore holdings

Patrick plan would reduce business taxes, close loopholes
Stories from the Eagle Tribune:
Behind the issue: DiMasi and corporate taxes
The case for: Plan will help state shed anti-business image
The case against: Plan trades long-term solution for short-term fix
